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No dealer, broker, salesperson or other person has been authorized to give any information or to make
any representations other than those contained herein and, if given or made, such other information or
representation must not be relied upon. This Official Statement does not constitute an offer to sell or the
solicitation of an offer to buy nor shall there be any sale of the Bonds in any jurisdiction in which it is unlawful
to make such offer, solicitation or sale.

This Official Statement is not to be construed as a contract with the purchasers of the Bonds.
Statements contained in this Official Statement which involve estimates, forecasts or matters of opinion,
whether or not expressly so described herein, are intended solely as such and are not to be construed as
representations of fact.

The information set forth herein has been furnished by the Authority, the Agency and other sources
which are believed to be reliable, but is not guaranteed as to accuracy or completeness, and is not to be
construed as a representation, by the Underwriter. The information and expressions of opinion herein are
subject to change without notice and neither the delivery of this Official Statement nor any sale made
hereunder shall, under any circumstances, create any implication that there has been no change in affairs of the
Authority or the Agency since the date hereof. This Official Statement, including any supplement or
amendment hereto, is intended to be deposited with one or more repositories.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVERALLOT OR
EFFECT TRANSACTIONS WHICH MAY STABILIZE OR MAINTAIN THE MARKET PRICE OF THE
BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN
MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

Certain statements included or incorporated by reference in the following information constitute
“forward-looking statements.” Such statements are generally identifiable by the terminology used such as
“plan,” “expect,” “estimate,” “budget” or other similar words. The achievement of certain results or other
expectations contained in such forward-looking statements involve known and unknown risks, uncertainties
and other factors which may cause actual results, performance or achievements described to be materially
different from any future results, performance or achievements expressed or implied by such forward-looking
statements. No assurance is given that actual results will meet the Agency’s forecasts in any way. Except as set
forth in the Continuing Disclosure Certificate, neither the Agency nor the Authority plans to issue any updates
or revisions to those forward-looking statements if or when its expectations, or events, conditions or
circumstances on which such statements are based occur or do not occur.

The Underwriter has provided the following sentence for inclusion in this Official Statement: The
Underwriter has reviewed the information in this Official Statement in accordance with, and as a part of, its
responsibilities to investors under the federal securities laws as applied to the facts and circumstances of this
transaction, but the Underwriter does not guarantee the accuracy or completeness of such information.
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OFFICIAL STATEMENT

$50,795,000

SACRAMENTO COUNTY WATER FINANCING AUTHORITY
REVENUE BONDS
(SACRAMENTO COUNTY WATER AGENCY ZONES 40 AND 41 2003 WATER SYSTEM PROJECT)

INTRODUCTION

This introduction contains only a brief summary of certain of the terms of the Bonds being offered and
a brief description of the Official Statement (which includes the cover page and Appendices hereto). All
staterents contained in this introduction are qualified in their entirety by reference to the entire Official
Statement. References to, and summaries of, provisions of the Constitution and laws of the State of California
and any documents referred to herein do not purport to be complete and such references are qualified in their
entirety by reference to the complete provisions. Capitalized terms used in this Official Statement and not
defined elsewhere herein have the meanings given such terms under the Indenture or the Installment Purchase
Contract. See APPENDIX D - “SUMMARY OF PRINCIPAL LEGAL DOCUMENTS - Definitions.”

Authority for Issuance and Purpose

The purpose of this Official Statement is to set forth certain information concerning the issuance and
sale of the Sacramento County Water Financing Authority Revenue Bonds (Sacramento County Water Agency
Zones 40 and 41 2003 Water System Project), in the aggregate principal amount of $50,795,000 (the “Bonds™)
pursuant to a Master Indenture, as supplemented by a First Supplemental Indenture, each executed and entered
into as of June 1, 2003 by and between the Authority and Union Bank of California, N.A. as trustee (the
“Trustee™) (collectively, the “Indenture™) for the purpose of providing funds (i) to finance or to reimburse the
Sacramento County Water Agency (the “Agency™) for the costs of acquisition and construction of certain
additions, betterments and improvements to the water system and facilities of Zones 40 and 41 of the Agency;
(i1) to satisfy the Reserve Requirement for the Bonds; and (iii) to pay costs of issuance of the Bonds (as more
fully described herein). The Bonds will be issued in full conformity with the Constitution and the laws of the
State of California (the “State”), including the Marks-Roos Local Bond Pooling Act of 1985, being Chapter 5
of Division 7 of Title 1 of the Government Code of the State (the “JPA Act”). See “ESTIMATED SOURCES
AND USES OF FUNDS” and “THE PROJECT” herein.

The Agency

The Agency was formed as a body politic and corporate in 1952 pursuant to a special legislative act of
the State of California, the Sacramento County Water Agency Act (the “Agency Act”). The Sacramento
County Board of Supervisors acts ex officio as the Agency’s Board of Directors. Pursuant to the Agency Act,
the Agency is authorized to, among other things, make water available for any beneficial use of lands and
inhabitants; to produce, store, transmit, and distribute groundwater; and to construct, purchase, lease or
otherwise acquire surface waters and water rights necessary to make use of water for any purposes authorized
by the Act. The Agency Act also authorizes the Agency to construct and operate facilities and to collect fees
for services it provides. In addition, the Agency Act authorizes the creation of zones within the agency
boundaries, and to undertake projects specifically for the benefit of such zones. See “THE AGENCY” and
“AGENCY OPERATIONS” herein.

Zone 40 was created by the Agency in May 1985 for the purpose of constructing facilities for the
production, conservation, transmission, distribution and sale of surface water and ground water. Zone 41 was
created in June 2000 and assumed the responsibilities of the Sacramento County Water Maintenance District
(which was dissolved upon the creation of Zone 41) to provide retail and wholesale water services. See



APPENDIX A — “FEASIBILITY CONSULTANT’S REPORT” for a description of Zone 40 and Zone 41, as
well as a map showing their geographic boundaries.

The Authority

The Authority was created by a Joint Exercise of Powers Agreement dated as of May 1, 2003 between
the County of Sacramento (the “County”) and the Agency pursuant to the provisions of the JPA Act. The
Authority was formed for the purpose of facilitating the financing of the acquisition and/or construction of real
and personal property in and for the service area of the Agency and the County and to assist the Agency in
financing major capital improvements. Under the Joint Exercise of Powers Agreement and the JPA Act, the
Agency has no liability for the Bonds, but is liable for the payment of the 2003 Installment Payments. See
“THE AUTHORITY” herein.

Security and Sources of Payment for the Bonds

The Bonds are special, limited obligations of the Authority payable solely from Authority Revenues
(as hereinafter defined) under the Indenture, consisting principally of instaliment payments (the “2003
Installment Payments™”) payable by the Agency pursuant to the Master Installment Purchase Contract, as
supplemented by the First Supplemental Installment Purchase Contract, each executed and entered into as of
June 1, 2003 (collectively the “Installment Purchase Contract”). The 2003 Installment Payments to be paid by
the Agency are payable from and secured by a pledge of and first lien on Net Revenues (as hereinafter defined)
of the Agency, consisting primarily of fees and charges imposed by the Agency on customers of the Water
System within Zone 40 and Zone 41. See “AGENCY OPERATIONS” herein. The Agency may issue or incur
additional obligations payable from Net Revenues on a parity with the 2003 Instaliment Payments (the “Parity
Obligations™) subject to the terms and conditions of the Installment Purchase Contract. See “SECURITY AND
SOURCES OF PAYMENT FOR THE BONDS - The Installment Purchase Contract — Parity Obligations”
herein. The Agency may also incur additional obligations the payment of which constitutes a lien and charge
on the Net Revenues subordinate in priority to the charge and lien upon the Net Revenues for the payment of
the Parity Obligations subject to the terms and conditions of the Installment Purchase Contract, as more fully
described herein. See “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS - The Installment
Purchase Contract—Execution of Subordinate Obligations” herein.

THE BONDS ARE SPECIAL, LIMITED OBLIGATIONS OF THE AUTHORITY AND ARE NOT
SECURED BY A LEGAL OR EQUITABLE PLEDGE OF, OR CHARGE OR LIEN UPON, ANY
PROPERTY OF THE AUTHORITY OR ANY OF ITS INCOME OR RECEIPTS, EXCEPT THE
AUTHORITY REVENUES (AS SPECIFIED IN THE INDENTURE). NEITHER THE FULL FAITH AND
CREDIT OF THE AUTHORITY OR ITS MEMBERS (INCLUDING THE AGENCY) IS PLEDGED FOR
THE PAYMENT OF THE INTEREST ON OR PRINCIPAL OF THE BONDS AND NO TAX OR OTHER
SOURCE OF FUNDS OTHER THAN THE AUTHORITY REVENUES (AS SPECIFIED IN THE
INDENTURE) IS PLEDGED TO PAY THE INTEREST ON OR PRINCIPAL OF THE BONDS. NEITHER
THE PAYMENT OF THE INTEREST ON OR PRINCIPAL OF THE BONDS CONSTITUTES A DEBT,
LIABILITY OR OBLIGATION OF THE AUTHORITY OR ANY MEMBER OF THE AUTHORITY
(INCLUDING THE AGENCY) FOR WHICH ANY SUCH ENTITY IS OBLIGATED TO LEVY OR
PLEDGE ANY FORM OF TAXATION OR FOR WHICH ANY SUCH ENTITY HAS LEVIED OR
PLEDGED ANY FORM OF TAXATION. THE AUTHORITY HAS NO TAXING POWER.

Rate Covenant

Pursuant to the Installment Purchase Contract, the Agency has covenanted that it will at all times fix,
prescribe and collect rates, fees and charges for the services in Zones 40 and 41 during each Fiscal Year which
are reasonably fair and nondiscriminatory and which are estimated to yield Adjusted Annual Net Revenues for
such Fiscal Year equal to at least the Coverage Requirement for such Fiscal Year. “Coverage Requirement”
means, for each Fiscal Year or twelve (12) calendar month period, the requirement that the charges, fees and



rates for the Water Service be set at levels such that the estimated amount of the Adjusted Annual Net
Revenues for such Fiscal Year or twelve (12) calendar month period is equal to one hundred twenty-five
per cent (125%) of the Adjusted Annual Debt Service for such Fiscal Year or twelve calendar month period.
The Agency may make adjustments from time to time in such fees and charges and may make such
classification thereof as it deems necessary, but shall not reduce the rates, fees and charges then in effect unless
the Adjusted Annual Net Revenues from such reduced rates, fees and charges are estimated to be sufficient to
meet the requirements of the Rate Covenant. See “SECURITY AND SOURCES OF PAYMENT FOR THE
BONDS - The Installment Purchase Contract — Rate Covenant; Collection of Fees” herein.

Reserve Account

In accordance with the Indenture, the Trustee is required to establish a Reserve Account (as defined
thersin) in an amount equal to the Reserve Requirement, which is initially $3,238,362.50. Amounts in the
Reserve Account are to be used solely for the purpose of paying the interest on and principal of the Bonds in
the event that amounts on deposit in the Interest Account and the Redemption Account under the Indenture are
at any time are insufficient for such purpose, or for the retirement of all Bonds then outstanding. See
“SECURITY AND SOURCES OF PAYMENT FOR THE BONDS - Reserve Account” herein.

Bond Insurance

Payment of principal and interest when due with respect to the Bonds will be insured by an insurance
policy to be issued concurrently with the delivery of the Bonds by Ambac Assurance Corporation (the
“Insurer”). See “THE INSURER” herein and Appendix G — “FORM OF BOND INSURANCE POLICY.”

Continuing Disclosure

The Agency, on behalf of itself and the Authority, has covenanted for the benefit of the holders and
beneficial owners of the Bonds to provide certain financial information and operating data relating to the
Agency by not later than 7 months following the end of the Agency’s Fiscal Year (presently June 30) (the
“Annual Report™), commencing with the Annual Report for Fiscal Year 2002/03, and to provide notices of the
occurrence of certain enumerated events, if material. The Annual Report will be filed by the Agency, on
behalf of itself and the Authority, with each Nationally Recognized Municipal Securities Information
Repository. The notices of material events will be filed by the Agency, on behalf of itself and the Authority,
with the Municipal Securities Rulemaking Board. The specific nature of the information to be contained in the
Anmial Report and the notice of material events is set forth in APPENDIX E — “FORM OF AGENCY
CONTINUING DISCLOSURE CERTIFICATE” hereto. This covenant has been made in order to assist the
Underwriters in complying with S.E.C. Rule 15¢2-12(b)(5). See “CONTINUING DISCLOSURE? herein.

Feasibility Consultant’s Report

In preparing this Official Statement, the Authority and the Agency have relied, in part, upon studies,
considerations, assumptions and opinions set forth in the report furnished by MWH Americas, Inc.,
Sacramento, California, as Feasibility Consultant (the “Feasibility Consultant™), a copy of which is attached
hereto as Appendix A (the “Feasibility Consultant’s Report”). See “FEASIBILITY CONSULTANT’S
REPORT” herein.

The Feasibility Consultant has performed a variety of engineering, planning and design assignments
for the Agency in the past, and is currently engaged in other work for the Agency, including providing
consulting services associated with the development of the Agency’s water supply master planning process.



